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Objectives 
1.  To expose the students to the world of capital markets. 

2.  To enable the students to learn the working mechanism of Stock exchanges 

3.  To make the students understand the regulatory framework of Indian capital markets.  
 

UNIT I: Introduction 

Financial markets - Definition - Role -Functions-Constituents - Financial Instruments - Indian 

Financial Market - G lobal Financial Market - Capital Market - E volution and growth- 

Constituents - Capital Market Instruments - Types - Preference shares - Equity Shares -Non - 

voting equity shares - Company fixed deposits - Warrants - Debentures and Bonds- G lobal Debt 

Instruments. 
 

UNIT II: Regulation of Indian Capital Market 

Regulatory Framework - Committees on Regulatory Framework - SE BI - Objectives - 

Management - Powers and functions - Regulatory role - Investor Protection - Insider Trading- 

Rationale - Insiders - Insider information - Connected persons. 
 

UNIT III: Stock Exchange 

History- Meaning - Functions - Stock Exchange Vs Commodity Exchange - Stock Exchange 

Traders - Regulation of Stock Exchanges - Steps in Stock Trading - BSE and NSE - World Stock 

Exchanges - New York, London, Hongkong and Tokyo Stock Exchanges.  
 

UNIT IV: Primary Market Meaning - NIM Vs Secondary Market - Methods of New Issue - 

Intermediaries in the New issues market - SE BI Guidelines on Primary Market - Listing - 

Agreement - Benefits - Consequences of Non-listing - Underwriting - Definition - Types - 

Mechanics - Benefits - Book Building - Concept - Characteristics - Process - IPO including e-

IPO - Reverse book - building.  
 

UNIT V: OTCEI 

Concept - Features - Benefits - OTCE I Vs Other Stock Exchanges - Depository Services- Banks 

Vs Depository - Demat Account - Electronic Settlement of Trade - Role of CDSL and NSDL - 

Speculation - Online Stock Trading - Debt Market - Types - Role - Price Determination. 
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E –RESOURCES 

www.nse.com xvww.bse.com  wxvw.nsdl.com  www.globalcapitalmarkets.com 

wxx'w.mckinsey.com www.indiacapitalmarkets.in 

http://www.nse.com/

